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Prime Sponsor (s): Rep. May; Weissmann Bill Status: Senate SYMA
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TITLE: CONCERNING THEDECOMMISSION OF A CORRECTIONAL FACILITY OPERATED
BY THE DEPARTMENT OF CORRECTIONS.

Fiscal Impact Summary FY 2010-2011 FY 2011-2012

State Revenue

State Expenditures
Genera Fund (At least $4 million) | (At least $6 million)

FTE Position Change

Effective Date: Upon signature of the Governor, or upon becoming law without his signature.

Appropriation Summary for FY 2010-2011: See State Appropriations section.

Local Government Impact: None.

Summary of Legislation

The reengrossed bill requires the Department of Corrections (DOC) to close by
November 1, 2010, one state-run correctional facility that has a bed capacity of at least 500. If the
DOC isnot able to close afacility by this date, the DOC may request a 90-day extension from the
Capita Development Committee. If the DOC determines that closing a facility would create an
implementation issue, the DOC may request that the Legidlative Council suspend this requirement.

The DOC isto direct 20 percent of the savings realized in FY 2010-11 to the community
re-entry subprogram in the DOC community services program and 30 percent to vocational,
academic, and treatment programs for inmates and to improve staffing ratios at state-operated
correctional facilities.

State Expenditures

Thebill will reduce expendituresinthe DOC in FY 2010-11 and FY 2011-12; however, the
amount of thisreduction depends upon thefacility that isclosed. The DOC has 10 facilitiesthat are
eligible for closure under the bill, but has not yet specified which facility will be closed if the bill
passes. Table 1 provides an overview of the facilities eligible for closure.
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Table 1. FacilitiesEligiblefor Closure
Facility Number of Beds
Fort Lyon Correctional Facility 500
LaVista Correctional Facility 519
Colorado State Penitentiary 756
Buena Vista Correctional Facility 926
Colorado Territorial Correctional Facility 944
Limon Correctional Facility 953
Denver Women's Correctional Facility 976
Arkansas Valley Correctional Facility 1,007
Fremont Correctiona Facility 1,661
Sterling Correctional Facility 2,520

Depending upon the facility chosen for closure, the DOC could save at least $4 millionin
FY 2010-11 and $6 million in FY 2011-12. Based on this estimate, the DOC will direct $800,000
in FY 2010-11 to the community re-entry subprogram and $1.2 million to vocational, academic, and
treatment programsfor inmatesand to improvethe staffing ratios at state-runfacilities. Theaverage
daily rate to operate all DOC facilitiesis $88.60 and the average daily rate to house an offender in
aprivate facility is $52.69. The fiscal note assumes these average daily rates when calculating the
savings for closing afacility of 500 beds; however, depending upon the facility, the actual savings
could be greater.

The DOC will have costs associated with closing afacility. For example, it isnecessary for
DOC to protect the building from degrading due to lack of use and some FTE may be required to
staff the empty facility to ensure security of the asset. The gross savings realized from closing a
facility assuming the average daily rate is about $4.9 million in FY 2010-11 and $6.5 million in
FY 2011-12; however, thefiscal note assumesthenet savingsdescribed above because of these costs
to DOC associated with closing the facility.

Departmental Differences

It is the position of the DOC that the fiscal impact of this bill cannot be determined until a
decision ismade about which facility would be closed if thishbill passes, and the DOC has made not
yet made that decision. The fiscal note agrees with the DOC assessment, but uses the average rate
to operateaDOC facility simply toillustrate theimpact of the bill using the smallest number of beds
that could be eliminated. Actua savingswill vary from this estimate.



Page 3 HB10-1421

May 3, 2010

State Appropriations

No appropriation is necessary at this time. The fiscal note assumes that the savings will be
realized through the annual budget process after the DOC determines which facility will be closed.
Departments Contacted

Corrections



