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INSTITUTION OF HIGHER EDUCATION'S FINANCIAL INFORMATION.

Fiscal Impact Summary FY 2012-2013 FY 2013-2014

State Revenue

State Expenditures
Genera Fund appropriation to
Institutions of Higher Education $2,750,000 $1,210,000

FTE Position Change

Effective Date: The bill waslaid over and not heard on second reading. As such, the bill was deemed
lost on May 7, 2012..

Appropriation Summary for FY 2012-2013: See State Appropriations section.

Local Government Impact: None.

Summary of Legislation

No later than July 1, 2013, thisbill requiresthat al institutions of higher education develop,
maintain, and make publicly available a searchable, online revenue and expenditure database. The
bill also appliesto privateinstitutions of higher education that take part in the College Opportunity
Fund program. Thebill requiresthat theinstitutionsincludethe sameinformation related to revenue
and expendituresthat is currently required of the Colorado Department of Transportation (CDOT).

In addition to that information, thebill requiresthat theinstitutionsal so supply current fiscal
year information for each professor at theinstitution that includes: annual salary, total contributions
paid as benefits, expense reimbursements, and any other payment made by the institution of higher
educationto the professor. The database must also contain information on the number of classesthe
professor has taught and the amount of grant moneys the professor received. The database must be
searchable and updated at least every 5 business days to include new transactions.
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Background

This bill requires that the institutions include the same information currently required of
CDOQT, pursuant to House Bill 11-1002, which required that the CDOT develop and maintain a
publicly accessible, searchable, online database of its revenue and expenditure data. That database
isrequiredtolink to the state'sexisting Transparency Online Project website, and meet thefollowing
requirements:

* revenue transaction detail must include the amount received, date received, source of
revenue, reason for payment, account credited, and program for which moneys were
received,

» expendituretransaction detail must include the amount expended, date expended, vendor
that received the payment, purchase category, and fund from which the expenditure was
made; and

» detail on payments made to employeesislimited to the employee's personnel area, job
title, and gross year-to-date payments.

State Expenditures

This bill will increase costs for institutions of higher education by $2,750,000 in
FY 2012-13 and $1,210,000 in FY 2013-14. Each ingtitution of higher education will have
increased costs to create the searchable, online revenue and expenditure database, and to include
additional detail for teaching staff, compensation, benefits, and reimbursements. Costs include
hardware and software, licensing, and datatesting, in order to implement the database by July 2013.
The estimates for up-front cost range from $155,000 to $499,000 per institution.

Additionally, institutions will have ongoing maintenance costs, since the database must be
updated every 5 businessdays, and much of thetransaction detail must beinput manually. Estimates
for ongoing staff cost beginning in FY 2013-14 range from $55,000 to $307,000 annually.

In the absence of more detailed information concerning these variances, thisfiscal note uses
the lowest cost estimate S $250,000 for each research institution of higher education (4 schools),
$155,000 for each four-year college (5 schools), and $75,000 for each college in the community
college system (13 schools) in FY 2012-13, for one-time implementation costs. Each school will
then require an additional $55,000 annually beginning in FY 2013-14, to pay for ongoing updates
and maintenance. As additional information and specifications become available, actual
appropriations may require adjustment during the annual budget setting process.

State Appropriations

In FY 2012-13, thisbill requires General Fund appropriations as follows:

«  $250,000 to the Board of Governors of the Colorado State University System;
« $250,000 to the Board of Regents of the University of Colorado;
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»  $250,000 to the Board of Trustees of the Colorado School of Mines;

« $250,000 to the Board of Trustees of the University of Northern Colorado

» $155,000 to the Trustees of Adams State College;

» $155,000 to the Trustees of Colorado Mesa University

« $155,000 to the Trustees of Metropolitan State College of Denver;

» $155,000 to the Trustees of Western State College;

« $155,000 to the Trustees of Fort Lewis College; and

* $975,000 to the State Board for Community Colleges and Occupational Education.

Departments Contacted

Higher Education Office of Information Technology
Personnel & Administration



